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certainly am in favor of chat.

We also work with local, national
calleges and universities to attract minorcibies, Alaska
Matives, Indians and all other minorities.

In rclosing, basically T just wanted tao
say that I am certainly in favor of the renewal and very
grateful for all of the assistancs and financial
contribution that comes to this program frem TAPS.

Thank you.

HEARING QOFFICER GEBEARY: Thank you, Mre.
Anderson. Onge again, I apologize, I think 1t wag River
ote. (0190

M3, OTT: {lose enough. T stopped
slgqning in as Fredricki hecause everybody got ik as
Frederick. My pame iz Dr. Riki Ott and T've lived in
Cordova, Alaska sines 1385, It's an honor to Loellow Joe
Tracanna, who I recognize as dedicabed TIPS employee. I
have served on the Ecard of the alaska Forum for
Enwircenmental Responsibility since ite incepticn,
however, these comments are my owi.

My community 1a ztill reeling from the
aftershocks of the Exxon Valdez 011 Spill 13 years ageo,
That =pill] was in the marine portion of TAPS. I am very
concerned that the next major spill will be along bhe

over land or upstream pertion of TARPS. The Draft EIS
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acknowledges that eccnomic damage cocurred to Lhe {ishing
and courism indugiries in Prince Willism Socund but claims
that such damages were offsert by goononic benefits toe the
state.  Howgver, the United States Congress and the cil
companies promised that public resources underpinning
local tourism and fishing industries in £he subsistence
communities would be protected, restored, replaced or
rehabkilitated, not just in Prince William Sound but
everywhere that the TAPS oil might spill, including
dozens af subaigtence based communities within or
downstream of the TAPS corrider. oil zpills are
cxpensive Bo olean up., I°m scrry that I can't see this
az good for the economy but that's really ircelevantb.
Even if there was rerc economy as measured by exchange of
dollars, the il companies are anthorirzed to operate only
if they take stepa to wminimize risk of oil spilla anAd
damages from spilla. Ib’'w your job to see that the oil
companies are held to this standard.

You hawe made our job of public
d¢ommenting more difficult by holding the public hearings
during the summcr when paople ams extremely busy with
seasonal work, commercial fishing and subsistence
activities.

Over a year ago the Joint Fipeline Office

stated that the comment pericd would run from July to

COMPUTER MATRIX COURT BREFORTERS, LLC
il0 K Strect, Suite Z69
Moichisr g, BRSO s999]
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September but in keeping with 25 years ot broken promiscs
by TAPS operators and governmeqt regulators you have
broker that promise, too,

Further, you have made cur job difficult
by vrying to dizsmiss the Alaska Forum's key
recommendaticons withoub any consideration on Your part.
which zestnz te be in violation of the spirit of the HEFR
process. Despite all the abstacles for peblic cestimony,
I offer the Following comments for improving TAPS
cperations for the next 20 vears,

First of all, I recommend that Lhere are
stiff penalties for Failure ko comply with che operating
permnits.  It's often said that TRPS is the mest regulated
pipeline system in the world, but while Ehe requlators
and indugtry speak to the gquantity of oversight, T am
more concerned with the gquality. Thers are throeco parcs
to meaningful oversight. Setting standards and
stipulaticns, monitocring compliance and enforoing
opversight in enforcing compliance. We have out of date
srandards, questiconable monitocripng and virtwally non-
exipbent enfarcemant. I don't care if TAPS is the mest
requlared pipeline system in the world, T care whether
the regulation works and it docsn't and it hasn't for the
past 25 years, The regulatory system is brokan largely

because of guesticnable monitoring, no meanhingful

COMFUTEE MATRIZ COURT REFQRTERZ, LLO
I1G K Slrest, Suctle 200
Aonchorage, [RE 29501
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enforcement and hoohkled regulators.

A1l of the laws, regulatiomns amd T guces
1'd want to -- I have written arguments to substantiate
each of those bub actuslly Joe Tracanna did a wonderful
job in his testimony. All the laws, regulatiens,
stipulaticons and oversight in the world are forever
inadoegquate without meaningful penalties snd enforcement.
These examples zend a clear message to tine oll company
permittecs that the laws and regqulaticns don't matter and
are secondary ko economic considerations. This is not
what the american public waa originally promized or led
to believe would happeon. Some possibilities for
meaningful penalties for non-compliance by the oil
companies inelude things like requiring the cowpanies to
report the circumstances of their non-eompliance to their
shareholders in guarterly newsletters as the events
unfsld. This is similar to the requirement for reporting
viglations under the Federal Rarketeering and Conspiracy
Acri. And it would help the public underrtand that a
contract hag been broken and the public trust breached.
Further, TEQ's and other responaible cfficers of oil
companies in nen-compliange could be required teo conduct
publie gervice in the TAPS corrvidor communities mosc at
risk Erom the consequences of the non-compliance. Every

instance of manebary fines For non-compliance showld also
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include a public service component.

Recommendation Lwo is to establish a
citizen’s oversight group for the TAPS., Following tha
BExxon Valdsz 01l Spill tragedy in 198% the state of
Alacka created the Alaska 011 Spill Commiaglon to
inveabtigate the root cavses of the spill., One of the
commizeion’s central findings was that institutional
cormplacency, both industry and government was a root
cause. The commission recommended citizen's owversight
for both the marine and overland sections of the Trans-
Llaska Pipeline asystem. Wefve got the regional ciblzen
advigory councils for the marine pertion only and they
hawe a legacy of, indeed, streagthening oil spill
prevention and envirommental pellutien efforts. I would
like to see this extended to the full Trans-Alaska
Fipeline system. And I'd like to s=e it cperate
completely independently of government regulators and
industry, incorporating government and industry into
cirizen's noversight creates an oxymoroen. Eskablishment
of the TRPS COCG should be reguired as a condition of the
grants and permits. Alsc the contracst ghould be
negotiable in the same tiwme frame as the Right of way
permit, 30 years with audits reguired aw freguently as
they're required for the overall pipeline system.

The third recommendatien is te charge

COMPOTER MATEIX COURT REFURTEEE, LLC
310 ¥ Street, Sgibe 200
Enchorage, AE F2R01
Phone- [997) 243-06608/Fax-3¢3-1473
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penalties if more than 10 percent of bhe emplaovess are
afraid to speak out. And this follows Joe Tracanha's
teztimeny. In the original Right of Way deocuments, the
public was agsured that there would be guality contreal,
I don't believe we'wve had that ever., We've X-rav weld
falsification and ceontinuing harassment all {he way
through the 1%302. Industry employees are the public's
first line of defense in reducing oil spills, The
workers know what's wrong and how to fix it, they need to
Be allowed ta do their joks without foar of reprisal.
And I suggest adeopting the Huelear Regulzatory Standards
which cloaes their facilities if more than 10 percent of
plant employees are afraid bto speak out,

Instezd of cloging the TAPS, which I
don't believe iz realistic, we could have stiff penalties
and public serwvice and reporting te sharsholders,

The fourth recommendation is to require
independent long-term epideniclogy studies of workers and
residents affected by TAPS spills. The stipulaticns
altachexl to the ocriginal decumcnts pronized the American
pecple that permittess will take all measures necessary
ta protect the health and zafery of all persons affected
by their activilies parfommed in connecticn with,
baaically TRES.

01l spills were and sc£ill are an

COMPFUTEE. MATRIK COTRT REPOBRTERS, LL{O
110 K Street, Juite Z0o
Archorage, AR Y4501
Poone- {507) 243-DEEESFam-247-1472
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anticipated side effact of TRPS constructior,
maintenance, cperaticn and terwminatien. Therefore, 1
believe that Lhe original documents also apply 1o TAPS
21l apills and cleanups which are now considered
hazardous waste cleanups under CSHA regulations,

Thoere is evidence from oil spills arcund
the werld that residents and cleanuy workers get sick
from exposure to oil servgsols, o0il mists and o0il fumes.
In 12839 Tatitlek residents became sick from the fumes
from the test burn. Thousands of cleanup workers
reported =inud, respiratory problems, headaches, ecougk,
mausea, dizziness, sore thraabs, burning eves, mocd
gwings, et cebera, €t cetera. These were gimilar to what
the residents experienced after the Briar spill in
Shetland in * 982 and the Sea Empress ail apill in Milierd
Hawven, chese were all btesgked by researchers.

Bacically afrter this T pretty much take
cn what the Alaska Forum has recommended.

And so 1*'d like bto summarige my CONCETNS
and 1'11 submit the regt in writing.

Over 13 vears ago I gawve @ talk, the
evening beforc the Exxon Valdew disaster. In ib, I
gummari zed concerns of the Cordova fishing community by
stating thal it wap not a question of if bul when bthe hig

one would occur in Prioge William Sound. It didnict feel

COMPTTER MATREIX SOURT EEFORTERS, LLC
31D F Slrast, Saitc 290
Anchorage, AE 30601
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ood Lo be right tEhen and it akill doesn't now.

Balieve it or not, 1 Wwitnessed a lot of
fishing families forced to leave Cordova because of Lhat
spill. Familiea who wished they could stay and still
take & Living. Once again, T am echoing the concerns of
people in CoTdova who are concerned aboubt imminent danger
af & TAPS spill. More promises like the Reliabiliby
Center Mailntenance Program will nobt avert disaster
without independent matagement and a stable source of
funding. The biggest challenge we all face is keeping
0il in that aging pipeline. I wish I could age as well
as the owner compmnies allege that pipeline is aging.

We are going te have to get very creabive
to prevent a pipeline spill., We rcan’t keep doing the
same thing we've done in terms -- for the past 25 years.
To continve past practices, Is ta steer our TAPS ships
straight towards Eligh Reef, we've got to change course.
We hawve gimply run cut of time for bickering over whether
public comments do or do not fall within the scope of the
NEPA hearing process. The Rlagka Forum is one of your
atrongest critics or your staunchest ally, depending on
how yeou chooge to take our comments. We have always
pointed out genvine problems and realistic wolutions.
Werve sven figured out ways ko pay for the increase

protection from spills without additiomal cost to the oil

LOMPUTER MATRIX COURT REEORTBRZE, LLC
112 K Btreet, Ruibe 200
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induysktry. The money can come by plugging the leaks of
profit che il companies were not entitled te in Lhe
first place, the TAPS DE&R funds.

Listen to us. EBelicve us. Work with us,
We should all be on Lhe same team. We should all be
working to prevent the kig one from happening on the
Trans-Alaska Pipeline sysbem. LDon't make me write again.

HEARIMNG OFFICER GEARY: Thank wou, Dr.
Obtt. DBill Stamps, humber 16. 00191

ME. STEMPS: Thank you. I*1l ke speaking
akout the DEIS. My name iz Bill Stamps and I'm the
immediate past president of the Alaska Suppnre Induakbry
Alliance commonly referred ke as the Alliance. Ifm
manager af business development and external sffaivrs faor
Peak Cilfield and Service Company and I've been in
Alasgkan for over 20 years and I'1l submit a copy of my
testimony.

The rlliance is a non-profit trade
association conprised of over 420 member companics who
derive their liwvelihood from Alaska's il and gas
Industry. This egquates bto more than 3%, 000 employccs
statewide many of whom were involwved in the pipeline's
original state of the art constructicn. Of approximatelsy
24% vendors providing direclk zervices to Alveska

Pipeline, akout Z1 percent are aAlliance members and of

COMPOTER MATRIX COORT BEPORTEER LL
310 K Street, Buike 20D
Ancnorage, AR SH501
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chose menber contractors 18 are Alaska Wakive owned or
enjoy partnerships with Wakbive encicies.

At its complelicen in 19%7, #8 Billion was
invested in the project and now in it*s 25th year of
operation oversight and maintenance of TAPS continues to
bpe unparalleled. As yow' ve heard TAPS owverall
performance reliakility rate iz in excesz of 9% parcent,
Elyeska's corrosion and control program, wvalve
maintenance program atwd spill response plans arc the
leaders in the ilndustry. Millicns of dollars are spent
earh year for waincenance.

The fipancial investmont in mainkbaining
the pipeline and continued throughput weighs heavily on
future decisions Ly Lhusinesces and state government. A
renswal of the pipeline Right of Way for less chan 30
yedrs would digenfranchise new investment in the North
Zlope and increase business risk for Alaskan oporators
ultimately leading to a downward spiral of employment,
population, state product and income. Concurrently, the
ctate of Rlaska would experience incrsaged budoek
shortfalls furcther impacting the State’s ability to
provide tecesgaty services and programs.

I'd like to share some data compited in a
study entitled Boconomic Impact of the 011 and das

Industry in Alaska and I°11 also incluede a ocopy of thar

COMPUTER MATRIY COORT EEPOGRETERS, LLg
*L0 E Street, Bulte 200
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witk my submitcal.

The study was comnissionsd by the
Alliance and the Alaspka ©il and Gas hkssociation. This
sbudy found that the industry spends $2.1 Billicn
anmually, & doellar value equal to the state of Alaska's
general fund. In other words, the pil industry provides
approximately 80 percent of the state's unrestricted
revenue., Some other key findings of this study include
the indusiry directly spends $4232 millicn on payroell in
Alaska, %1.7 billicn on goods and services in the stace.
Overall, this apending generates over 33,000 jobs, 51.4
Billion in payrcll and value added to Alaska's econcmy of
1.E billiaon.

How, more thae ever, Alaska's
contribution ke the domestic supply is critical to
diminishing our reliance en foreign oil, particularly
Irom mation'a whose governments are unstable, are often
anti-smerican and some who actively support terrorises
acts against the U.%,

Regulatory oversight of the Alyeska
pPipeline is unprecedented to others in Nozbh America.
The alliance kelilevea that the Joint Pipeline Office, a
body consisting of 13 Federal and State agencies @Asrves
as a unique trodel for the way government and industry

work together to solve problems awvoid duplication of

COMPOTER MATRTX COTRT REPURTERES, LLC
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effort and bring about best practices in gowvernment and
induscey.

As cnpbractors with first-hand experience
working with regulatory agencies, we know that
regulacions, permltlhing and oversight Lear heawvy cosbs,
ofren in excess of basic transacticen costs. Adding an
additicnal layer to this regqulatory owersight, in other
words a concept of a citizen's advisory group to the 13
Pederal and State agencies would only increase producticon
costs and reduce state revenues.  Such increases can only
mean bthat cur contractors will experience similar
increases in their costs to provide servicez. This,
today. in an environment where the contractor is already
pinched to provide professional and technical labor for
nominal margins. Additlonally, we know that production
is declining az the North Slupe field ages. As field
production 8loews and throughput declines, emissionz and
digcharges bo air and water guality will be lowered.
bdding any additional oversight for the next renswal term
simply doesn’t make good szense, in concept or justify
additional costs,

Ladies and gentlemen, the Alliance urges
you to renew the Alyeska pipeline Right of Way for 30
years.

Thank you for this cpportunity.

COMPUTEE MATRIH COURT RRPORTERE, LLC
310 K Streeb, Suwile 209
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HEARIWG OQFFICER GEARY: Thank you, air.
I'1l mark thie packet as Exhibit 31.

(Rearing Exhihit 31 marked)

HELRTNG OFF1ICER GEARRY: Joe Mathiso,
tumber 19,

MER. MATHIS: Thank you. My remarks will
he Lo the DEIS. My name is Jos Macthis, I'm a senior
operations manager for NANA Development Corporaticn. I
am respongible for oversight of a number of our businesa
operaticns. The Endicott Werking Interost Owners, the
Houston/NAMA Jaint Venturse., Our enginesring operabicha
and NANA 0ilfield Services.

I appreciate the oppertunity bo provide
testimony in support of a 30 year renewal of che Right of
Way of the Trang-2laska Fipeline eyatem or ThPS. My
comments will focus onh the economio, =o0izl and
environmental appects that should be considered in the
development of the Environmental Iopact Statemspnt for
the Right of Way renswal.

HAMA Dovelopment Corporalicn i a wholly
owned pubsidiary of NANA Regicnal Corporaticn that
encompasses 11 communities and 38,000 square miles in the
Worthwest portion of hlaska. HNRNL Regicnal Corporation
is one of 13 Hative Corporations formed by the pasgage of

the 1%71 Alaska Warive {laim= Settlement Claims Act,

COMPOTER MATRIYX {COTHT EEFORTERH, LLC
.0 K Street, Suite Z0o
anchorage, AK 99591
Phote-4957) 245-DEEE/Fax-243-1473
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ANCSA. Today the corporation represents over 10,000
Inupiab Fgkimo shareholders, NANA Corporaticn which is a
business arm of HANA Regicnal iz involwsd in 25
subsidiaries or parthnerships cperating in multiple
induztries including government contracting, professional
and managemsnt services, oil, mining, tourism and hotels.
We alan own the land of the largest zine deposit in bthe
Western World, the Red Doxy Mine. And are parcncers with
Teck Cominge in developing the rosourre and emplaoying
1,800 people. HAMA is Alaska’'s largest employers.

The TAPS is one of che most important
economic infrastructure assets of the United States. The
eccnomic future of Alaska and the oil supply of this
country depends on the continued operation of this
critical! energy btransportaticn system. TAPS contribubes
approximately 17 percent of the nation’s domestic oil
production reducing dependence on hational -- o1 foreign
oll scurces. Petroeleum revenues also provide cwver ao
percent of Alaska‘'s general fund revernues. The long-term
econcmic benefits af the TAPS and the development of the
North Slepe oil fields have transformed Rlaska and
gensrated 195 of thousande of guality jobs. The impact
has kean felt in every community and by every Alaskans.

WANA and its shareholders, like maby

czther organigacions in Alasksy have benetfited from oil

COMPOTEE MATRIN COITRT REFURTERZ, LLC
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development. Development Lhat would have been impossible
wirhout TARPS. Much of NARNA'S revenue today comes from
the il industry despite our company’'s strong
divergification effort in the last five years. 20
percent of NAMA'=S buziness is providing critical services
tev Lhe oil industry including camp and facility
maintenance, sSafely Lraining, engineering, fuel products,
gacurity and many cthers.

In addition, HANE participates in the
Houston/MANR joint wenture, a partnership that has a
major contract with the operator of the TAPS, Alveska
Pipeline Service Jompany, to provide maintenance,
equipment and warchousing gervices. NANA contracts with
the oil industry, not only contributes ko bha
corporation’ s revenue stream but it alsec provides necded
jobs for cur shareholders. Shareholdsr wages combhined
with State revenues derived from oil development has
supported the local economy and the infrastruckture
develocpment in the WANA region such as functional water
and gewer eysbtems, landfills and health tacilities.
Alyeska's record of zafely moving oil chrowgh TATPE 1a
remarkable, HARNA is also cowmitted bo developing our
natural resourceas in an envircomentally scund way because
it iz part of our rulture and tradition. Our

crvvironnental ethic has guided cur development of the Red

CUMFOTEER MATEIN COURT REEPORTERS, LIS
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Dog Mine in a marmer that does not harm subsgiatence
reaourced.  And Alyeska hag demonstrated a similar
commitment Lo bring safely an important resaurce to
market and has continmued bo make improvements to ensure
fafe operaticn and protection of the environment along
the rugged 800 mile corridor.

The TAPS is already the most heavily
requlated pipeline in the world and Alyeska has a strong
track record.

Eo wWe urge the regulatory agencics Eo
carefully examine the affectzs of any addiriona]
regqulations imposcd an Ehe TAPS through the renewal
Procosa.

Llyeska hasz come 3 long way in fulfilling
irs conmitment te the 20 percenl Mative hive provision in
Secticn 29 of the Right of Way agreement. Alyeaka's
echalarghip commitment to Alazka Natives, vocational as
well academic will provide cwver 5750, 000 this year and
with §500,000 awarded to contractors to prepare hlaska
Natives for jobhs associated with 'Laps.

WMENE looks forward teo working with
Alyeska to continue improving on the initiatives already
underway. HNAHA is encouraging Alyeska to reach higher to
incorporate Rlaska Natiwves within icts own technical,

professional and managerial ranks as well as chose of ifs
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subcontractore. WAYA's own goal at Ned Dog Mine is 100
percent ghareholder hire. Higher expectations will mean
higher achicvement and more training cpportuniticsz for
fhiigher lewvel jobs on tlwe TAPS.

HANA urges the renewal of the Adveska
Right of Way applicarion. The TRPS has provided a
tremendous economic benefit for the Uniltbed States, the
stake of Alaska, local governments and the residents of
Alaska.

On a personal note, I'd like to say that
there is a situalion of unattended consocdquences, I came
up here in 1%75% to work on khe Trans-Alaska Pipeline
working ar the pipeline camps and pump staticns - - and
ang of the unintended consequences is that I met the love
of my life on the North Slope and she is my bride today
o I am eternally grateful for TAPS for that.

Thank wou.

HEARING OFFICER GEARY: Thank you. Ir13
mark your comments as Exhikit 33

(Hearing Exhibit 32 marked}

HEARING OFFICER GEARY: Fritz Gunkel,

MR. GUWEFI: Thank you. 111 be (1193
dotrrenting on the DELS. My hame 1s Fritz Gurkel. I'm
the BF manager for bne North Star Field on the Horth

Slope.
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T urge the Burcau of Land Managemsnt to
grant & 30 year rencwal of bhe Trans-Rlaska Fipeline
Right of Way under its current terms. The merits of the
long-term renewal can be described through the example of
the Worth Star development. MWorth Star field hegan
producticon frowm a man-made five acre island in offshore
Baauforr In November 2801. We have quickly reached the
production rate of 76,008 carrels of eil a day while we
import and inject owver 70 million standard cubic fee: of
Frudhos Bay gaa as part of the EBEnhanced 0il Recovery
Project. North 2tar oil production comes from the
offshore of the Ivashak Eepervoir that's part of the sane
formation producred by the Prudbwe Bay field. The Horth
Star field is expected to produce econcmically for at
least 16 years.

Bubt the history of pursuit of Ne-sth Star
producticon dates back te the exploration of other
operators beginning in the early "8da. In fact, eight
expioration wells were drilled over many years and
evaluation was dene for a number of years before the
investment of offshore davelopment was undertaken by BF.
The level of long-term determination to solve daunting
development challengos can only exist in an eccnomic
client that provides confidence i kEhe fundamental

gbability of the business envircnment.

COMPIITER MATEIX COURT FEFORTERS, LLC
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The 30 year renewal of the Tranc-alaska
Pipeline Right of Way is crucial to provide the econcmic
scability necessary for the determined pursuit of the
future challenges of Horth Slope development. Ib's never
been easy to develop oil on the North Slope and we
continue to develop technology and build on ocur past to
cxlend the future of pil apd gas recovery on the Slope.
To meet the challenges of the furure, bhe industry will
regulre the stable Eransportation structuro thar has
exigied to date.

Thank you.

HEARING CFFICER GEARY: Thank you, Mr.
Gunkel. Bob Henrichs. I apologize, I went by Bob. 0194

ME., HEMEIZH: 1'm EBob Henrich, I'm
president of the MNative Willage of Eyak, the largest
trice in Prince William Sound. Thank you for the
cpporbunicy to speak tanight.

our tribe was heawvily impacted by the eoil
that was carried through the Trans-alaska Pipeline,

In previous hearings cur =ztaff has
agsured us -- or me, the Wative Village of Eyak Staff
that they will get through the entire Fovironmental
Impact Statement and we'll get our concerns in before the
45 day commenkt period is up. Knowing we have rescources

that others dan't in our region, we have aoffered

SOMFUTER MATRIX COOURT REPORTERE, LL
#10 K Streeb, Suite 200
Aochorage, AR 733501
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techbnical assistance to Ehe other tribes and
organizaricons in our region.  In Glennallen, we exbended
the offer of technical assistance to Prince William Sound
Regienal Citizen’s hdvisory Council. Tonight we'll
extend the offcr of btechnical assistance to Rrgonne Taks,
Mow, I will get into my written
statement. Section 3,25,1.2 inaccurately portraye evens
related wo the passage of the Alasgka Fative Claims
Settlement Act. It dees not accurately reflecrt that
there wers many Alaska Natives lefl out of the process of
the passage of ANCSA or the fact that the sovereignry of
Indian trikes in inherent. IT did nob emerge as the
Draft EIS repeatedly states, with the paszage of ANCEA.
The Draft EI5 incorrectly statee that
with the onsct of statehood, land claims became an area
of digpute and Alaska Nalives hegan to organize
themselves.  [(Section 3.25.1.2, Page 3.25-15) Tribes had
long before filed Zand elaims that had newver been
addresscd or resolved by the Federal govermment, Neibher
ttatehcod nor pipelire conskruckbion was the original
impetus for land ¢laima,. Aboriginal rights to land were
at the issuwe locng befeore Alaska was a state, Further,
tribes hawve had extremely complex, organized social
abructure and complex pelitical systems since cime

immemorial, The Burcpeans atd the Americans did not

EOMFUOTER MATHIX (3OITRT REFOATERS, LLT
310 K Street, Scibe 300

hnchnorage, AE  SU50L
Fhone- (907) 243-0RER/Fax 243-1473
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introduco nar invent policics.

The Draft EI% implies that the village
and yegionael corporaticons disperae large amounts of cazsh
and land to individuals (Page 3.25-14). “Thic iz zimply
not true,

The Dratkt EIS states as sociccultural
sydtems inivially consisted of semi-nomadic egalitarian
bands with litrle formal organized leadership structure
and limited relaticnships toe othera outzide extended kin
units and that the zelilement into permansnt villages
required the emergency of a leoadership structure [(Page
3.25%-18y. It has long kbeen established chat complex
lepadership structures existed amcunt tribss and bhey were
not semi-nomadic but ingtead established traditional and
Customary use areds better characterired azs seasonal
cocupation. The Draft EIS is also incorrect in staling
that the Indian Recrganizaticon Act of 1934 established
elected formal tribal councils, concepts fundamentallsy
foreign ko all of those sociccultural systems. Tribal
councils are an ancient form of govermment that have
existed as part of tribe soversignty, Trikal councils
are not a foereign concept although state-chartered for
profit corporaticns were. The TRA of 1934 was merely the
Federal gowvermments initial recognition in the law of

well established farm of bribal government. It did not

COMPITTER MATRIX COURT REFORTERS, LLC
A0 K Skreet, Suibc 200
Mhchorags, AE 98560 L
FPhogeo (9071 Z43-0pE8,/1ax-243-1472
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even anything, it described scmetning that already
existed.

We digsagree with the statement that
Blacka Wative pecples today live in sedenktary sectlements
and maintain vestiges of their tradirienal socioculbtural
system {(PFage 1.25-16). To gharacterize che wealth of
cultural wvalues, rescurces, heritage, tradibienal and
cuslomary use areas, homelarnds, subsistence harvese
techniques, Alazks Natiwve languages, art, handlerafts and
oral history passed down from gensration to generatieon
that is alive and well and has persisted despite attempts
to eliminate it as a vestige is an absolute insult to
trikes and ahoriginal pecples across the world.

The Draft EIS incorrectly sktates that
those living in villaoges formally elect a village
governing body and are associated with both a village and
a regiosnal corporation (Page 3.35-16} Federally-
recognized tribes are goverped by elected tribal
councils. Thoge btribes may be in the niddle of a
municipality or borough, kEhey are neot confined rto
villages. Further, Pederally-recognized tribegz are not
asngociated with state-chartered corporaticons.  In mest
cases bpoard membsrs of the corporations are speparate and
Apart from crikal council members and tribal methers may

o may net be sharsholders and wice versa.

COMEOTER MATEIX COURT REFCORTERS, LLC
310 K Stresl, Suite 200
hnchorage, MK 9501
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The preparers of thiz Drafc EIS ooviously
have little bo no knowledge of tribes in hlaska, bheir
history, pre-history and present day glatus.

Section 2.25.1.3 focuses on social
problems that befall not ocnly Alaska Matives, but also
the world at large. The Draft EIS does not mention the
multitude of programs and servicezs thabt tribes provide,
the progress that bhey have made and the fact that they
arc leaders in research, health and social asrvices.  It,
ingtead, lista subytance abuse and suicide as prevalent
and does little to place thie in context with the larger
populaticn or even Lo comparc rates with Lower 48 tribes.
Citing rates of suicide and alcoholiam ancng Alaszka
Mabives means likkle when it is not doene in an
appropriate comparative manner, This section serwves to
belittle Alaska Matives and to guggest that limited
financial regources are at the core of these problems and
that money would polve these problems. This comes oh the
heels of cxtolling the virtues of Rlaska Nakive
Corporations and all the econonice benefit they have
brought . To state Alascka MNatiwves experience high levels
of violence, substance abuse and behavior leading to
personal and social destructicon (Section 3.25.1.3, Fage
3,25-14) is misleadirng. These are social ills that plagus

sgociety as a whale and not aolely Alaska Hatives.,

COMEUTER MATRIN COURT REPORTERS, LLC
.0 FE Sireer, Sulbe 200
Anchorage, RE O Y3L0L
Fhene- 19G7) 243-0868/ /Fax-243-1473
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Moreowvear, it iz not guantified with appropriate
comparative statistical analyses as stated above., This
gecticn also relies boo heavily on ong gource for the
conclusions it draws.

An Overview ot Wodern Alaska Natiwve
Sncipoultural Concerns and Benefits should include,
instead, the true concerns that were expressed agaln and
again by tribes and individual Alaska Natives,
pubsistence has been affected and will oontinue to he
affected by TAPS and mitigation with tribkal invelvement
must be implemented to deal with it effeckively. 1f this
geccion is an attempt to convey the present day stabus of
tribes in Alaska. it has failed missrally.

Thank you for listening teo the Native
Village of Eyak’'s comments and concerns.

HEARING OFFICER GEARY: Thank you, Mr.
Henrich. I‘1ll mark your comments tonight as Exhibit 33

{Haaring Exhibit 33 marked)

HERRING OFFICER GEARY: Michael Kean,
pleaga, number 23 00195

MR. EEARN: Good evening. Ifd alsec like
Lo Lhank you for the opportunity to speak for, not only
myself, but for evervoody in the audience. T apeak
tonight on kehalf of the Anchorage Ecchomic Development

Corporation. By name is Michael Kean, I'm the

COMPOTEE MATEIY COOURYT EEPOBRTERS, LLC
310 X Etreet, Suite Zc0
Aanchorage, AR 99501
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transportation direcdtor and we're speaking in favor of
the DETE. And I'11 leave a copy of bhe comments from che
hnchorage Econcmi¢ Development Corporation.

The anchorage Economic Dewvelopment
Corporation strongly supports the 30 year rarewsl
alternative of the Trans-Alaska Fipeline Rigkt of Way
renewal Drafht Enviironmental lmpact Stabewseni., This ie
zimply a renswal of the permit to operate an existing
pipeline over Federal and State land. The AEDC bellevesn
the permit renewal process should be straighbforward and
§2E8 Do reasch tg prolong the process.  The pipeline has
been in existence for 25 years and the companies involwved
in its operation are large and experiencerd.

The ©il and yas industry ig a major
contributor to Alaska's economy. In Anchorage alans, the
oil and gas industry directly employs 2,367 people, pages
$230 million in payroll and spends $B47 [sic] million for
goods and services annually, This industry is cricieal
Lo the long-term health and growkh of Alaska's economy.

A renewal period less than 10 years would reduce growth
rates in gross state product, employmwenlk and income,  Tax
revendes could also decreass which would increase annual
state budgets deficits and jeopardize existing pervices
and programs. The negative effects of a shorter renewal

Lo the public and private sector would be significant.

COMPOTEER MATRIY JOURT EEFORTEES, LLC
310 K Streel, Satte 200
Enchorage, [E 5501
Phone-[(907) 242-0560,/Pax-243-1473
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E health economy and goocd paying jobs are
impartant components of a high gquality o=f life, The oil
and gas induscry 1z a large part of the local economy and
ttakes up the majority of our state revenue. The
addirional jobs and rewvenue that this key industry brings
to our state helps te provide the programs and services
that we enjoy in Alaska. The oil and gas industry has
keen & good corporabe ¢itizen., It has been a responsitble
developer and hag taken pratective arctions to safeguard
Rlazka's wildlife and natural lasdscaps.

A renewal peried of less than 30 years
wrlld also result in the oir and gas companies cperating
in a riskier business enviromment which could result in
the companies reducing inveskments in the state. Alsc
Alaska competes with other global opportunities available
to thesse multi-narcional fizms,

The AEDT supports the 30 year renewal
albernative of the Tran=-Alaska Pipeline kight of wWay
renewal Draft Envirommental Impact Statement. In order
to succescfully fester growkh in Anchorage's =conomy we
MUEL pratect cur major statewide economic driverd aned
take the neceszary steps to encourage their future growth
and dewvelopment.,

thank you.

HEARING CFFICER QEARY: Thank you, sir.
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Irll wark yonr comments as Exhibit 34
(Hearing Exhibit 34 marked)

BEARING OFFICER GERRY: Jeannis Savre,
number 24. (0195

M3. SAYRE: Hello. bWy name is Jeannie
Sayre and T ufed bo work for the nipeline unii] I was
Tired for whistleblowing.

A tellow testified earlier aboul how good
ol & company Veco is. Veoo fired me. Veco has two
Department of Lakwvr complaints against them that were
found in my faver for retaliation, againet individuals
who raise concerns on bthe pipeline. Thore is a third
outatamling decisicon that we ware waiting on concerning
Veco and their imability to get alomg with individuals
whet raise concerns on the gpipeline.

Alyeska has a complaint againsk them bthat
wag found in my favor. David D. Denardi, &LJ Judge found
chat Alyeska had discriminated against me ror raising
¢oncerns on the pipeline, Alveska was found quilty of
retaliation against me.

We have anobher one outstanding chat we
haven't received a decision on regarding retaliabion for
individuals who raise concerns on the pipeline.

I raised concerns about the North Fole

metering facility not beirg in compliance with the

SOMPUTEE. MATEIX COURT RERORTERS, LLO
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current BLM Right of Way agreement. Speclifically thag
facility wam a new metering facilicy that was going to
feed 0il to the refineries in North Fole. Ik was a new
facility on the existing land. Veco wanted to close our
this project and turn it over or Triple-£2 it to Alveska,
It was my job and I was asked by the ATL at Pump Stalion
Seven to review the documentation and pee if this
ulosecut package was correctly done per the guality
program redquirements, per code and per the Right of Way
agreement. I made up thisg list right here, it was pacsed
on te the folks at the JPG.  The folks at the JPO did noc
undershand what was being said on this list so Joe Caria
had asked me to make it idiot-proof for him, to tell me
where Alyeska was in violation of their own quality
program, the Alyeska specificationg and the Federal codss
and requlations. I turned this into the JPO, they wers
going Lo investigate in conjunction with the State (GSHA,
T was requeated by John Stallone at the State OSHA
department to be there when Lhey conducted this
investigation. I was deliberately kept from going oub bo
the Worlh Pole metering facillty and assisting two
individuals from OSHA who were investigating rhese
wiolationg hera.

Thiz ia the repcrt the Joimt Pipeline

Olffice had made regarding my concerns. ‘This was in

COMPOTER MATRIX COURT REFPORTERS, LIA
310 K Slresb, Saicc 200
hnchorage, &K 98601
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Scptember of 2000. Yet nowhere in the weekly reporte
that the Jeint Pipeline Office =enda Lo Congress will you
find any reference to thia report where 1 got fired for
raising these concerns.

There 1% & lot of issues within this
report that are totally inadeguate and inaccurate and the
reascn they are thal way is because cthere 1z nol one
electrical designer cr electrical enginesr on staff at
the JPO, MNow, you say that we have an electrical
inspector, that'a like you saying thatl you have a
physician, you have an physician's assistant and you have
a radiclogist. The radiclogist reads X-rtays, the
insperbtor does inspections,  They physician’s assistant
is underneath the control of a dectar, underneath their
sunervieion and the dacter is advising the physician’a
assistant to prescribe medicine, do miner surgery or
whatever and thal’s the zame relationship as the
enginesr, the designer and the inspector. Lt is not the
inspector’ s derision to determine whether area
classification plan for the North Pole metering facility
is adequate or nol. That iz completely aut of his area
of cxpertise. I had askecd Lhe engineer at Alyeska if he
had any training or if he knew of any engineer at Alyeska
that had training in detlermining area classifications al

Noerth Pole mertering, his response was no, hnd I got

CUMPUTER MATRIXY COOTRT REPCRTERS, LLC
IL0 K Street, Suite A0
Ancaorage,  AKE O SBS0L
Fhone- (907 243-DEERAFax- 233 L4731
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fired for raising these concerns.

I raised the concern that the North Pole
Metering Project which was one of the lacest stellar
examples of Alyeszka*s inpakility to camply with cthe Right
of Way agreement. I pointed out that in the stipuiation
2n the Right of Way, 3.1 general, that underneath Secrtion
1.2.1.1 it rlearly states, all design, material and
construction, coperaticn, maintenance and bterminaticn
practices emploved in the pipeline system shall be in
accordance with safe and proving cngineering prackbice and
shall meet or excesd the following atandards and it gocs
on to list the standards.

The Morth Pole Matering bechnology that
Wag 1n use was nob teated, it was not proven and that is
why they had two years of this facilibty not working, in
direct wviclation of this existing Right of Way agreement,

You’' re asking that they extend thia Right
of Way agreement, as is, for an additional 30 years, I
not only zay no., I object to that, but I demand that you
establish a citizen’s oversight agency te whers peopls
like mymelf who raise concerng and who get fired or
receive discriminatory treatment can go bo these
indiwviduals if they can’t go to their supervigor, if they
can't go ta Alyeska's BECP, if Lhey won't go to the Joinc

Fipeline Offire because of their histery and their record

COMBUTER MATEIX CTOURT EEFORTERA, LIL
10 ¥ Sgreck, Duits Z00
archaraygs, A 595021
Fhomne- (307} 245-0660,/Fax-243-1471
e-mail - pkEycri.oes eahile®oci . ner 36

1516

196-6
(Cont.)

196-7

196-8

196-9



0

11

1z

13

14

15

16|

17

ig

19

20

21

22

23

24

25

of being Alyeska's lap dog. Thia rcitizen's owversighc
commibtes would be one last avenue for individuals bo
express concerns in order to have an open work
environment and te make this pipeline a safe effective
way to move oil from Valdez onko the terminal.

T'm not in any way, shape or form againstc
development of oil in thia state, but we need to put
samebody in charge of the fox that'=z guarding the hen
house and that person or thal group would be a cicizen’s
oversight committag,

Thank vou for listening to me and I
appreciate your hearing my comments., I will write a
written form later on and submit it

Thank wou,

HERRING OFFICER GEARY: Thank wou. Ifve
been asked to take somebody cut of order for medical
congiderations, we'll do that at this time and we'll take
a break immediately thereafter. Tomw Lakosh. (0197

ME. LAKDBH: Thank you for this
opportunity Lo btestify., My name is Tom Lakosh, P.0. Box
10D64E Anchorage, alaska 928510, phone/fax EG3-TFiE0.

T'd like to adept and incorporate other
dacuments into my testimony today. ‘these documents are
in possession of the JPG and ils omember agencies. The

LDEC held documants inglude the case file for IAN-00-3683

COMBUTER MATEIX COURT EEFCORTERA, LI{
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civil, IANM-01-T993 civil, 3AN-01-11891 civil, 3AN-97-
02572 civil and iL's the subsequent Suprete Court
decisicn in that matter, the BAT lawsuit 209519,  The
administrative appeals to Commissioner Brown for the * a7
and 2000 Vxldez Marine Terminal approvals for their
contingency plane. I'd alac like to adopt and
incerporate DNR documents including the decision and the
record of the decision and briefing in my appeal of the
"87 VMT {-plans. The decision was issued on 4717798,
End the record, the complete record, not bhe suppressed
record produced by BLM in the IBLA appeal 2002361 and the
IBLA appeal cin the VMT contingenecy plan appraoval filed on
3/5/397 and all subscoquent decuments.

I'd alse like to adapt and incorporate
Lhe Eestimony of Joe Tracanna, it’'s probably the best
I've heard. It reminds me of a conversaticon I had with
Juhn Shively when I was asking for new tugs, fire btugs at
the Waldez Marine Texrminal and hig first response was,
werll, you know, who's got to pay for that, referrcing to
the cost Lthat the Scate would incur throush the TAPS
Lariffs,

I'd alseo like to incorporate the oral and
written tescimony given to date of Walt Parker, Dr. Riki
Ott, Stan Stephens and Richard Fineberg.

T ask that thresze documents bhe

COMPUTER. MATRIX COURT BREPORTERS, LLC
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incorporated and most pertinent my pending appoal of
Jerry Bropsia's recent approval of the TARPS CCNE INgency
Flan. Anrd it'a particularly perbinent and consizstent
with the comments which I adopred here, in that, there ig
no seeming peed to have compliance with the Right of Way
gract and stipulations pricr Lo approval of contingency
plans.

I'1l give you a primary sxample here. T
submirted comments o ELM and DEC on chia. BIM is now
alleging, the BLM sclicitor general is now alleging thak
I wasn't a party to that proceeding, despite specific
comments which only I made and wers mentionsd in this
particular document daced April 4, 2002 by the authorized
cfficer, Jerry Brosasia -- wheroe I had suggested the use
of the unmanned asrial reconnaissance for a more cimely
and consistent surveillance of the pipeline for spills
for security and so forth. And although the idea of URV
wag rejected, Mr. Brossia goes onbo state, but the
concern Eor improved surveillance for oil spills is
valid, the work with JEO summarized in government letber
G2-18-151 dated 274702 needs to be finalized., Leak
detection necds a significant enhancement ability io the
next one or two years abt high risk areas. Se the
authorized off:icer is saying, oh, no, we'll approve your

¢ plans, we'll approve c-plans for bhe next two years and
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we'll approve your renaewal of leape but you really dontt
have to comply with the lease provisions which reqguire
deteccion of spllla and wouw allowed a two yvear lag time
tor meeting the grant provisions. And it also goes o o
say this work also nesde to b2 part of wvour
reconfiguration plan.

And I bring up this issue of spill
recponse which all of these AdAocuments refer Lo and
deficiencies thersin and as you may have seen and as the
OEIS cites, the Supreme Court decision in my cage S03619
where the Supreme Court found that the DEC regulations
did not comport with the plain meaning of the statute
regquiring the best technology availakble at the time a
contingency plan is submicted or ronowod.

How, I =ay that not only in relatiom to
the DWE determination regarding rehnewing af the lease,
but rthere i= similar standards in the Eight of Way grant
as well, in that, there has to be permitbee zhall manage
with sound. .. .in accordance with sound enginesring and
practice to the extent allowed by the state of the art
and developmment of techoology,

Mow, Mr, Jones of Alyvweska was staling
that Alyeska's recnynized as the leaders in technology
throughout the world and lesat we [orgeb Alveska's idea of

state of the art technology in 1969 was one dinky barge

COMPUTEERE MATEIX COTRT EEFORTERS, LLC
L0 K Screek, Bulke 200
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Wwirth a hole in it on the beach under seven feet of snow.
And although they wve improved Lhelir guality of squipment
sotewhat it still leaves many gaps when there is
absolutely no possibility of mitigating damage from oil
spills whatsosver. HRecent DEC personnel that werc
pushing the fact Lhat there is still no ability te
respoend to oil spills in North Slope waters when fce is
present was reacently let go and hefore that she had put
restTictlions on when North Sctar could be drilling oub
there and probably MoCowvey ag well.  PBub that has never
boen translated by the authorized officer into his
mandate to ensure thart there be zpacific steps taken Lo
avoid damage bd rescurces and where there iz no abilicy
to recowver oil spills whatzzosver in break up conditions
alonyg the pipeline, he still allows the 0il to £low.
There's absclutely no way Lo mitigakbe damage to the
subgistence uses and other uses of natural resources Lhat
are protected by the grant, by Federal iaw, by ANILCR, by
the Stake Constitution, by the ACMP and so we have a
siruation herec where thers ig a3 btotal disregard for the
requirement to step oil when they can't recover it during
a spill.

I've talked to reviewers of spill
technclogy around the werld and, in particularly, ac MMS,

just recently I was spraklng to bthe manager of the Omzet
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facilicy (ph} fLor MME who was saying that the ACS
equipment on the North Slope to work in ice-bearing
waters wad & joke, A little grill that's placed in fronk
ot a brush skimmer has absolutely ne capability to get
2il te the brush skimmer. It would stop the oil before
it ever got to the cellection poing.

Now, the industry has heen Tesearching a
project called morelce [(ph), which would tracter chak -
using a conveyor belt, tractor the ice out of bthe way and
Bpray scme of the oil off of it, but they've been doing
this since * 35 and now they're only getting Lo the point
where they're writing the report oo this., In that pericd
of cime they could have built two pipelines end on and,
Sa when the industry wante bto build its pipelins or
develop petreleum resgurces, it uses its heavy 1ift
helicopters, it uses Lhe biggest, badest constructicon
oguipment, the most gqualified perscnmnel, but when it
comes to protecting ocur respurces in accordance with law
and eur eonstitution, we get a barge with a hole din it
under snow., fAhd chere 1= a olear mandate to the
autharized oftficer to maks an asseszment of teckhmology,
not only in Paragraph 3 on Page 1 of the Right of way
grant, lwt also in Section 9, Seccion 24, Section 30,
grant stipularieones, 1.32.2, 2.2.1.1, et cecera, et cotpra,

Tt's 2ll in the notice of appeal listed for your
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consideraticon as adopted and incorporated.

HEARING QOFFICER GERRY: Thank you for
Y¥our comments Mr. Lakosh.

ME. LAFCSI: Lakesh.

HERRING OFFT{RR GEARY: We’ll now take a

10 minute recess and reconvens in 10 minutes. ©Ff

record.

[Off record)

[On record)

HEARING GFFICER GEARY: We're back on the
record. The next speakor -+ before I get Lo Lhe next

speaker, wWe had a submictal for an exhibir to this
hearing from Bob Reynolds statement and Itwe enterad that
and marked it as Exhibkit 35.

(Bearing Exhikit 35 marked)

HEARING OFFICER GEARY: The next spreaker

iz Bill warneock, number 25, O019%

ME. WARNOCK: Good evening. My nane is
Bill warnock. I‘m an intern at Trustees for Alaska, a
nan-pretit envirenmental law £irm that works sclely to
protect Alaska's natural environment .

Trustess has a long history of working to
ensure the Trans-Alsaska Pipeline system or TAPS operate
safely and wich the best interests of Alaskans and the

anvironment in mind, In fact, Trustees for Alaska was
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founded in 1974 in order to provide suppork te
environmental organizaticns and community groups
concerned about the impacts of the construction of TLES
cn the environment.

Thank wou for the opportunity to comment
tanight .

I'll direct comment towards the TAPS
Eight of Way renewal and Impact Stabetenl.. To addition
to this oral testimony we will =scon be submitting written
comments.

Firalb let me hegin by sayving that the
Department of Intericr rejected our regquests for an
extended public cotment period refusing to extend the
comment periced from 45 to %0 days. We're disappoinkted
with this rejection particularly in light of the broad
coalition whe scught expanded public process,
conservation groups, hAlaska Native organizaticns and
community groups.  This rejection will hamper the
public's ability to provide valuabkle comment on the Drafc
EIS. More ctime is simply neccssary bo comment
intelligently on an issus of such severity as renewing
the TAPS Right of wavy.

Next., I'd like teo discuss the limited
scope of the Draft EIS. The TAPS Draft EIS fails ko

comply with Mational Envircomental Policy Act regulakbions

COMFUTEE MARTRIXY COTRET BEPORTERS, LI
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out’lining the vequirements for an RTS becaurs it
considers an unreascnably narrow scope of impacts.  MNEFA
requlations require the Department of Interior to
consider diregt, indirect and cuwulacive impacts of the
proposed acticn in the alternatives, Howewver, the TAPS
Draft BTS constricts the sdope of Lhe itpact sc narrowly
thac it fails to consider the full geographic area and
fhe full length of bime {hat Lthe proposed acticn will
affect. Courts have interpreted NEPFA as regquiring
agencies to erxamine sifte specific impacts when the agency
makes a, quote, critical decisicn, to act on the physical
gite.  Berauze the TARPS rannct continue to cperake unless
the Department of Interior rensws the lease, this action
reprosents a critical decision and thercfore reguires the
Department of Intericr to examine site specific impacts.

Honetheless, the Department of Interior
fails to evaluate numercus impacts of renewing the lease.
dne of theds overlooked impacts 15 ihat owver the next 3D
wears for which the lotericr is proposing to renew the
Right of Way we can expect the nunber oil spills to
continue at the rate witnessed during the previous 25
year period, that is, 1,500 North Slope crude oil spills,
2,300 diesel fuel spills and more than 70 saltwatex
spille,

The scope of direct, indirect and

COMPOTEE MATETIN COORT REPOETERS, LI
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cumulative impacts that the Department of Inkerior must
consider also ingludes chronic maintenance failures on
the pipeline system. For example, restart problems have
consistantly caused oil spills at remote pump stabicons.
The Federal head of the Joink Pipeline Oftice himself
called one such restart which led to three remote oil
gpills last September, oquale, sloppy.

Another threat to the integrity of the
TAPS is the failure of TAPE emsrgency Tesponse System to
Etop oil leaks. Tn Qotocher 2001, TAPS owners rosponse
gystem failed for 36 hours to pluy a leak caused by a
bullet hela. TIf atergency response plans cannokt proceck
the pipeline from a stray bullek, one should guesticon
whether the emergency repponse actions could effectively
prevent disaster in the face of zeismic inocident or
pecrmafrost heaving.

Ancther overlooked impact is the seffect
of the marked warming trend of the past 20 years in
Alaska on the TAFS above ground suppork syvstem in
combinalicn with the seismic risks that are groatest in
the southern portion of the pipeline where structures
Fuilt on permafrost are most wulnerable to the cffecty of
climate change.

By failing to rconsider these wvagi

temporal and geographical impacts of the proposed action,

COMPIITER MATRIX SOURT EEFORTERS, LLLC
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the Dralt EIS fails to meet the requirements of MEPL,
Furthermore, the failure to consider all Lhe impacts of
the proposed action prevents the agencies from ewvaluating
the reaconable range of allernatives bthey're required to
consider.

Mext., I'1l]l dizcuss the improperly limited
purpe3e and needs statement in che Draft EIS. NIPA
reguires the Department of Interior to speciiy the
purpaiae and need for the Environmental Impact Statement.
How the agency defines the purpase and need establishes
what, range of alternatives the agency must consider.  So
agenciss largely control the range of alternatives for
crotgideration by how they define the purpose and need for
the Impact Statemcnt.

The TAPS Draft EIS identifies the purposc
and necd of the document 50 narrowly as to ignore the
alternative cpbions to simply renewing the Right of Way
in its pregent form. Courks have held that the
Department of Intericr cannot define iks chjective in
unreasonakly narrow bterms warning agencies not bo define
Lhe purpose and need of an impact statement 5o as Eo
fulfill their owWwn agency propheciea. Howsver, the TARPS
Draft EIS excludes alternatiwves not proposed in the TATPS
cwers application for lease renewal. The TAPS bDrafc EIS

defines the purpose and noeod as, guole, o agseds bhe

COMPUTER MATHRIX COURT REFQETERE, LLGC
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pozitive and nogative environmental, =zoeial and economic
impacts associated with the applicaticn for leases
retcwal |

This purpose and needs statement limits
the ranne of alternatives to a consideration of whecher
to grant the renewal. Instead the Dopartment of Interior
ahould have examined altemmatives in addition to whether
to renew the lease. By defining the purpose of che siudy
Lo exslode alternaktives not included in the application
for renewal, the Drafc K18 fails to moot Che requirements
of NEPRa.

Finally, I‘11 discuss theo lmpackt
Statement s failure ko svaluate a reasonable range of
alternatives. The TAPS Draft EIS apprars to run afoul of
MEPA by failing to evaluate all reascnakle alternatives
to the proposed action. HNEPAR requires the Depariment of
Interigr to evaluate a reascnable range of alternatives
in additien to the proposed action.

For example, NEPE regulations require the
Department of Interior to, guote, rigoronsly explorse and
obhjectively evaluate all reascnable alternatives, end
quote. Agencies must cxplore reasonable alternatives
evan if they are outside the jurisdicticon of the agency.
Further, dgoncics musgl evalvate the alternative of taking

no acticon. The TRPS Uraft KIS evaluates only three
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alcernatives.

Ranewltlg the Right of Way for 20 years.

Renewing che Right of Way for lese than
30 years.

Or not renewing the Federal Right of Way.

Thi=g list of three oprtions does not
explore the full reasonable range of altcernatives as
reguired bn WEPAH,

Scoping comments avbmitkbed to the
Department of Inkterior suggegted several reascnakle
alternatives to the proposed action. Among the
reasonablc alternatives ignored by the Department of
Interior are:

1. Establishment of citizen's oversight
group.  Such a group is nececssary Lo ensure that the
Pipeline is maintained and operated in a manner that
safequards the natural resources of Alagka and ensures
the gafety of continued oil shipment. Citizents
cversight of TAPS was raized by an overwhelming number of
comments at the agoping stage, yet the Draft EIS refuses
to conaider this as an alternative measure in lease
renewal .

2. The Draft ETS dpgs not evaluate the
suggestied action of reguiring TAPS owners to depositb

funds for the diamanilement, removal and rescoration or

LCOPIUTER MATRIK COURT REFQRTERS, LILLC
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DR&ER of TAFS. TAPS owners are reguired bo pav for the
removal of TRPE infrastructure and these companies hawve
collected funda for DR&R from oil shipoers on an
avcelerated basis since 1877 totally $1.6 billion.
However, instead of setting aside these funds to ensure
that they were avallable whan needed, Lhe TAPS owners
have passed them on to their parent companies creating a
windfall for the oll cowmpanles. These unintended
kheneficiaries are reaping the interest earned on these
Funds reuired to finance TAFS DRER. Howoewver, there's
nothing to ensure that these companies will manage these
funds so that when it's time to remove the TAPS the
required funds will be available bo restore the land to
ics provious state.  Especially in this time of corporate
mismanagem=ent of funde requiring the TRPS owners bto
depnsit DRAR funde is an cption which the Department of
Interior must evaluate. To provide funds to ensure safe
and enviromientally sound operation of TAPS, TAPS ownors
should be required to A) place funds necessary for DRER
into an escrow account and Bl contribute a amall portion
of the excess incoms they will earn from past DR&R
collectiong to catablish the citizents oversight group
ensuring that this money is actually is availakle rather
than juab available in financigl statementsz will protect

the State and Federal land over which the pipeline
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crocses by guaranteeing the facilities will ke taken care
af at the end of their life.

The Repartment of Interior decided net to
evaluate the alternative establishing an eserow accounts
with DRELR Tunds becauvse doing so would reguire further
administrative process. Howaver, NEPA reguires the
Departmerd. of Intericr to consider reasonablce
altermatives even if chey wouid cauge administrabtive
difficulty. Therefore, the Department of Intericr must
perform its statutory duty of evaluaring iks alternative
in the Final Enviropmental Impact Statement.

The entire purposc behind the National
Environmental Act iz so broad and sometimes myopic view
of agencies focused on complcting a propoged ackion, if
the Department of Interigr fails to consider the mandated
reasonable range of alternatives and makesz a gham out of
the law, for this reason the Department must broaden the
scope of its analysis, oaxpand the purpose of the needs
statement and most importantly evaluate tche full
reaaonable range of alcernatives.

In clozing, let me emphacize the
importance to aAlaskans, the Alaska econooy and the
state’s matural environment of the DR&E funds, If the
Draft EI=S does nat rospongibly evaluate the option of

requiring the deposit of DrER funds into an cscrow
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account, it will nobt meet Lhe NEPA requirement of
cvaluating the range of reascnakle alternatives. By not
requiring the deposit of funds, the Department of
Tnkerior may not he able to collect the reguired funds
wielnl they are nesderd. This shortcoming of the Impact
Statement could prevent the succasz remeval of TAPS and
the required restoration of the affected lands tco their
previous state and this way, the inadequacy of the Impackt
Statement could cavge serious harm to Alaskans and to the
stale in the future.

Pgain, thank wvou for this opportunity to
provide public comment,

HEARING QFFICER GEARY: Thank yvou. Lois

Epgtein, number 2£, 03199

MS. EPSTRIN: SGood evening and thank you
Eor effering the anchorage public this epportunity bo
provide comtents oo the Draft Environmental Impact
Statement for the Trans-flaska Pipeline zvetem Right of
way rencwal and for gtaying awake after many hours of
Leatimony.

hAs many commentbers have pointed cuc,
giwven the issuance of the Draft EIS during the Alaskan
summer and its extengive length, Cock Inlet EKeeper, like
csthers needed more time for adeguate review and input on

che draft document for both this hearing and for fingl
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submittal of commanis. The Burcawn of Land Management's
contention that because TAPS ooes not involve new
constructicon, ik reguires less public review is belied by
development of a four wolume Draft EIS rather than, for
example, a 20 page doctument. With Lhal backgroond, I°11
provide you with my preliminary comments on the Draft
EIS.

My name is Lois Epstein and I am a
licensed genicor engineer with Cook Inlet Keeper in our
Anchorage office. Pricr teo my Jjolining Heeper I was &
genior engineer for gver 13 years with Envircnmental
efense, a4 national environmental advocacy organization
with approximately 304, 000 members nationwide. by
kackground is in both mechanical engineering and I have
worked on technical and policy igzues inovelving pipelines
for approximately seven years and on environmental
issues, in general, for 18 yeaTs in the private sector
and the Federal government and for two non-profits, which
I mentioned. Currenktly I serve on the 0.5, Department of
Trangportation, 0ffice of Pipeline Safety’s Federal
havisory Commitbee tor Hazardous Liguid Pipelines.

Ir previcus Congressional and other
testimony and comments to Federal and Skate agencies,
T'we ideniified nuomerous shortcomings of Federal pipeline

safety and envircnmental protecticon regquirements and
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their enforcement. My analysaes of pipeline requlatory
and owverdgight deficiencies are based largely on the work
nf the Naticnal Transportation Zafery Board, the U.5.
Department of Transportaticns Inspector General and the
U.5%. General Accounting Office. Giwven the well
recognized deficienciles in pipeline safety and
environmental protection, the nearly 30 year cld nature
of the Federal grant and State lease stipulations and the
Escus of the Joint Pipeline Cffice on compliance rather
than continuous iwmprovoemcht and performance, ibk's clear
that the stipulations regquire extensive review, updating
and Ffilling of gaps prior to finalizing the EIE. oOnly by
strengthening the stipulatipny to addrezs current
technologies and circumstances will the public gain
confidence in both government and Alyeska's ability to
remedy the safeby, environmencal and economic
conseguences from an accident, thess concerns posed by
TAES .

My commente addreas the following issues,

1. The need for revised zkipulations.

2. Why BLM must nol lgnore JPO and GRS
difficulties in ensuring pipeline safety and
anviromnental and economic protection.

3. The need for spill scenario revipions

as they are dizscussed in Secticn 4.4 of the Draft EIS.
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4. The need for a sharter renewal
period.

1. Stipulations. The 20 year old
stipulaticons are in many respects out of date and thus,
do not sufficiencly prevent pipeline accidents. As
examples, the stipularions contain nothing on pipeline
leak detection and the appropriate sensitivity needed,
nothing on internal pipeline inspections using high
resclution smark pigs and nothing on ensuring structural
integrity related fo climate change. The EIS procead
needs to include an alternative that contains a full
review of the stipulaticns with an eye toward updabing
and filling the gaps in this 30 year old document.

Z. BIM as gatekecper. When accidants
incur on pipelines bhat disrupt flow, the economic
conasguences for downstream consuomers can be significant .
For example, according Lo the Energy Informatlon
Administration, the El PFasc pipsline rupture in August
2000 substantially increased natural gas codbs in
California and I have a citaticen it my written material.
Likewise, failures wf Lhoe Explorer pipeline in Texas and
the Wolvarine pipeline in Michigan contributed te high
gasoline prices bo congumers in the summey of 2000 in the
Chicago and Detroit areas, respectively, thus, although

ELM iz not directly responsible for preventing pipeline

COMPTUTEE MATRIN C@MRT EEFORTEERES, LLC
310 K Slresl, Suite 200G
Enchorage, RE 99501
Pnone- (907 243 -0BER/Fax-243-1473
e-mail - jpkégii, et - Zabilesgoi.oet 115

1535

199-3

199-4

199-5



10

11

1z

13

14

1%

1e

17

is

19

20

21

22

23

24

25

accidents, its role as, qguote/unnquole, gatekeeper and
granlLing Right of Way authorizaticn means tharc it has
some responsibility for protecting economic as well as
gafety and environmencal intersests.  IF those inborestis
ars not sufficiontly protected by JPCO and OPS, BLM needs
bo impose accident preventicn condiriens throvgh specific
stipulatichs on TAPZ, Such astipulations differ from the
updating and gap £illing mentioned earlier and inclode
identification and widespread use of the most advanced
techiologies for leak detection, repairs, support
structure movencnt detection, strain detection, in line
inspectiong, shut down technologies fellowing reloasze
detections and fail safe mechanisma Eor start up and
ongoing aperTations.

3. Epill =genarios. The Dratt EIS used
poer widely-critigued T.3. Department of Transportakion
data for ites apill scenariop. EBLM's contractor should
not have used DOT natural gas transmission Adata at akl in
its analysaes and the DOT hazardous liguid pipeline are =o
peor that the industry reanalvysis of thesce dala done by
the american Petroleum Institube is far preferable and
what ip commonly used for analysis purposcs and, again, I
have a citation {for that, Additionally, historic data
may ke inapplicable in caszes where climate change related

acdcidenls might occcur., Scenario 15 in the EIS, for

CUMPUTER MATEIX TOURT REPODETERS, LI
310 B Screoct, dulke JQ0D
Aochorage,  AF 93G01
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exampls, focuses on a, quote, leak dues bo pipeline
sertlemenl or saubsidence, unguote, which may not be a
quotefungquote, unlikely ocovrrepnce in the future though
it iz clagpified ag such in the bDraft EIS.

Eeaper urges BELM to redo Section 4.4 of
the Draft EIf taking into account those comments.

4. Renewal Period. EKeeper believes
there is great wvalus in a renewal period of five bo 10
years which is not adeguately recognized in the Draft
EIZ. A sherker renewal pericd can accomplish several
FUILpCSEs.

1. It can serve as leveorage fo obtain
better performance by Alyeska prisr to the next renewal.

2. Increase monitoring of pipeline
components likely to impacted by climate change such ac
vertical support members and those likely ko be impacbed
by age-rolarted factors and T underetand that noc all
pipeline compeonents fall into that category., Increased
monitoring can occur and conditicns can be placed on TAPS
to address these factors more frequently than with a 3§
Year renewal.

1. More freguent review and requirsments
for the usc of advanced technologies could occour.

Eeeper notes that tna Draft RFTS doss not

sufficiently depcrike the environmental henefits

LOMPOTEE MATEIX COURT FEFPORTERS, LLC
317 r Strocek, Bulte Z00
Aazhorage, AE 2950731
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achievable with a shorter renewal period including fewer
gpille, less air polluticon and likely reduoced impachs
from climale changs due bto U.S5. based contributions
ghould the pipeline prior to 30 years of additional
oparations.

Finally, in the interest of confronting
giatiptics with statistics, the reliability figures For
TLFS quoted here today are migleading, at besk. The
Exxent Valdez spilled less than two percent of one day's
oil use in the United States yet no one would argus Shat
that size zpill way acceptable. Where and when a spill
aoocurs are what’s important.

Thank vou very much for this opportunity
to provide comments on the TAPS Right of Way reneswal
process=, ITll give you a copy of my remarks.

HEARRING OFFICER GEARY: Thank you. I'11
mark those ap Bxhibit 34,

(Hearing Exhibit 26 marked)

HEARING OFVFLCBERE GEARY: Jed Whittaker,

nuriker 27, Q0200

ME. WHITTAEKER: Hello., Ny name is Jed
Whittaker.

My find this hearing is kind of a deja-wu
thing bercause when Britigh-Petroleum was trying to

acguire ARCO it would have created a monopoly on the

COMPUTER MATRIN COURT REPGATERS, LIC
Jic K. Brreekt, Suike 204
Anchorage, AK  SP4GL
Fhone- {307) Ad3-066A, Fux-243-1473
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Horth Slope and our Governor, who is pretty much owned by
Britigh-Petroleum had & public hearing that was
perfunctory, it was just to go through the proceds, it
didn't. affect anyrthing and thank God therse’s something
called the Federal Trade Commisszicon which redquired
Eritish Petrocleum to sell off part of che assets of ARCD
50 that there would be competltbion on the Worth Slope.
Why is it deja-vu? It's deja-vu because yvou get the oil
industry people coming and they Eall you all bhess
wonderful things and everything is rosy. And if you
pelieve them it would have kecn ckay for BF to buy ARCG
and then we wouldn't have any competition on the North
Sleope.

Thia hearing tonisht is wery similar
frecause there isn't an EIS here in this room.  You say
you weloome the puklic to come and talk co vou about this
but the document iz not in Lthis room. T can't look at
it, T gan't refer to it, ckay. 2&nd most people den't
read the Federal Register. Ib's only been roughly 30
days gince that happensed. And I think this idea of
rejecting additicnal comment period ig ridieuloos.
Bacause like you measure twice and cut once.

The thing aboul ail whern it apills, it's
A mess, you can't clean it up. 8o everything you can deo

to prevent. gpills ia beneficial, okay. And I don't think

COMPUTER MATRIX OOURT REFORTERE, LLOC
10 ¥ Skreet, Suikbe 202
michorags, MK B950]
Thooo. (907! 243-0668/Fax-244-1473
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that it is detrimental to the overall proceszs.  You're
hot going to dtop the Flow of il while this is reviewed
for an extra amount of time to prepare and make cortain
to do the best possibly job to make sure that we don't
hawve any oil spills.

I mean if yvou look at the history of it,
the o0il industry does nob have a gand Lrack record,

Bxxon lied. Alwveska lied about the contingency plan and
they were not capable of dolng anything to clesan up the
Exxon Valdesz, you know.

And the industry itself doos not actk like
guod corpoerate citisens. MNobody went ko jail from the
Exxcn Valdez spill buk iE's a crime to spill oil. IE you
or I want oub and did it and the Coast Guard saw you, we
could go to Jjail but nobody went to jail on chat, you
kngw, BAnd over this last decade with all the fraud in
corpordticns and what not, WorldCom execubive Finally gob
arrested, bubt BEill nobody has gone to jail for this
crime that was commitbed in 13B%. And so the indostry is
gaving to you, wes, Lrust us, brust ue, we'll g0 this and
we’ll do right by you when the facts are different, they
hawve not done right by us. There’'s 55 billion in
cutstanding damages from Lhe Exxon Valde: that Exxon hasa
fougnt tooth and nail all the way and those people may

never fgeg thelr wmoney bub they were damaged. They were

LOMEPUTER MATEIX UOURT EEFURTERE, LLA
10 K Strect, Suste 200
Aoachorage, AX ®9ECL
Phone« (307)] 243 -G668/Pax-243- 1473
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damaged. MAnd that's not what integrity is all about,

I sce your role in this is to profect
little people because the big people walk all over the
little people all the Cime. And that s what the oil
industry is in thisz state, they control cur Governor.
they vontrol our Legislature. They make tremendoua
political contributions that yvour average person dossn’ .
make, They have an inerdinate amount of power, okay. EBo
I see vou as having an cpportunity to make amendments to
make iwprovenents, not just rubber-stamp this pipeline
renewal, but to say, you know, we think we -- vou know,
oil is good, let’s let the oil flow but we need to make
improvemsnts, we need to make a lobt of improevements.

Thank you wvery murch for your time.

HERRING QPFFICER GEARY: Thank vou for
your comments.  Bob Stinson, number 26 Dﬂzﬂl

MH. STINSON: Good evenino., My comments
will be brief ag as not to be redoendant wilh some of the
other speakers that have spoken in support of the Right
=i Way renewal tonight. My nama is Bob Stinson. It'm
president of the Conhm Construction Company in Anchorage.
IT'm alsg the current president of the Alaska Support
Induscry Alliance for which we had a speaker here
previously. I'm here to pay a few short comments in

support of the Trans-alaska Pipeline Right of Way renewal

COMPUTER MARTRIX COTRT REPOETERS, LILLO
112 K Ecreest, Suike 200
mrochorage,  AK 95501
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and I'11 be speaking to the Draft EIS.

A= a person who worked on the
construction of the pipolinge and have conbinued to work
in Alaska for the <il and gas industry, specifically on
design and construction of pipelines, cocther pipelines
here in Alaska, I can attest to the integrity of the
Trans-fklaska Fipeline system. It is the safest pipeline
in the United States with reogard to leaks or spills
measured by barrels per delivered mile. IT continues to
operate safely and will continue to do 5o well over the
next 30 yedrs.

I've worked as an Alaskan resident
directly or indircctly for the pipeline and the Prudhoe
Bay oil fields for 27 years. 27 years ago my halr was a
lot darker brown than it is now and for the record, since
I'm nobt going to be submitting these as written comments,
it's white now. In reference to a previous comment about
the pipeline aging, 1l'wve aged, obvicusly 27 yeara, and if
I'd have aged like the pipelins, my hair would praobably
atill ke brown today.

The 2il fields and the pipelins have
provided the only income for me and my family and can
continue to do =o without harming the environment for
many wedars to come. The pipecline has alac prowvidaed

ineome to the stabe of Alaska. Without the pipeline the

COMFUTER MATRIX COUORET EEPORTERS, LI
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eponomy and the lives of the people in Alaska would he
devastated.

With regard toc some corments made earlier
abour recommended oversight, ¢itizen's oweraight
committee or crganizaticn, an organization of that type
on the Aryeska Pipeline Service Company'e operaticon of
the pipeline and the Joint Pipeline Office’s regulatory
funetion is net necessary, in fackt, it is redundant.
Citizen’'s =lect representativez to both cur State and
Federal governments to provids regulatory oversighi
throunh the Jeint Pipeline Qffice. Why reinvent the
wheel plus add costs and bureaucracsy Eo a systenm thatk has
bhesn scTubinized more than any other pipeline in the
world., People who propose that idea should Focus their
efforte on other areas of the world that are far behind
Elaska's world olasa il and gas industry. They should
Also use Alaska and the Trans-Alaska Pipeline system as
the bkenchmark Eor environmental and safety periormance.

I urges rou as an Alaskan resident and
somecne who relies on bhe pipeline tor my livelihood as
pomecne who i3 concerned with the Ajaskan environment and
as szomeone who helped bhuild the pipeline to grant an
extension to the TAPS Right of Way for another 30 years.

Thank you.

BZARING OFFICER GQEARY: Thank you [or

COMPUTEE. MATRIX EPSGRTER L1
310 K Etreetl, Buals 200
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yvour comments. Jim d3ilberc, number 29,

ME. GILBERT: Thank you. 2And good
evening. My name is Jim Gilbert. It the prosident of
Mdelhoven 0il Field Services Incorporated and I am
commenting on the Craft EIS application and submitbal.

We, too support a 30 wvear renewal. WwWe
have high rconfidence hased on Lhe past 25 years of
cpeTation. Alyveska has been a good corporate citizen and
a good manager of the pipeline. The safeby record and
the spill record are an exemplary example, they are
without egual in the industry.

25 vaars of gperation in many pristine
environments with little or no long-texm damage. I
congider that an excellent record.

Thank yeu for your time. And pleaze nobe
that we do support the 30 year EIS REOW renewal. ‘Thanks.

HERRINE OFFICER GEARTY: Thank you for
your comments, Hevin Meysrs, number 30, o0o203

ME. MEYERS: Good evening or, perhaps I
should may good night, hopefully it won't be good morning
hefore we're dons herce. My name 1=z Eevin Meyers=. I am
Lthe predident ot Phillips Rlaska, Inc. Tonight I will be
providing koth wverbal and written comoents. First, T
want te thank you for your patience and perseverance in

listening to peblic commente tonight. In many ways I

COMPIFTER MATRIA COURT REFURTERS, LLC
A0 K Bhresk, Suite 230
Mchaorage, ARX 99601
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g-tail - jpk@gci.onel - sahaledgol, net 124

1544

202-1



10

11

1z

13

14

1%

16

17

13

18

20

21

3

73

Z4

25

fesl we've come to the point in the evenlng when just
abhour everything hag been said but not necessarily
everyone has said it yet. MNonetheless, I'm going bo add
oy comments but I will follow the rules of Eleanor
Roosevelt and 1 will try to follow the thiee B's of
speaking and that is I will be brief, sincere and than
seaced and hopefully in that order.

Phillips is the largest producer of ail
and gas in Alaska with production of 343,000 harrels of
©il eguivalent per day. Our company has approximately
950 employees in the state and operates hobth on bEhe Worth
lope and on the Kenai Peninsula.

I'm here today to volce Phillips®™ pupport
for the 310 wyear Right of Way renewal for the Tran=z-Alaska
Fipeline system. Phillipz iz nobt only a 2§.7 percent
interedt cwner of TAPS, but is alsc one of the original
s5ix companies that joined together in 1969 to take on one
of the most challenging engineering feats ever
undertaksn, that is the design and congtruction of TARS.

Now, when I first Jjoined ARCO in 1940,
the estimated recoverability from Prudboe Bay was just
9.6 billinn barrels of oil. I =ay just for 9.6 billion.
In 13%Y we surpassed that targel and currently believe
Lthat we will ultimately produce over 13 bkillion barrels

from the Prudhos Bay field alone. Now, Philiips holds a

310 K Sureek, Suite 200
fnchorage, M 3060
Phore- (2071 243. 0664/ Fax-243-1473
e-tall - pkegel onel - suniledoci.net 135
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36.5 percent cwvnership in Prudhos Bay.

Crrer bEhe lagk 25 years of explorabion on
the North Slope we’ve discovered and developed five of
the United States 10 largest producing fields, that's
Frudhoe EBay, HKuparuk, Point MoIntyre, Endicott and
Alpine. The Horth Slope of Alaska currently produces 17
percent of our domestic produciion,  Amd all of this
production flows to the market through che Trans-alaska
Pipeline.

Clearly TAFS is an economic engins thab
provides tax revenues for the State and the communities
along the pipeline corrider. In 2081, 9ix communities in
the state of Adaska received more than $e6d million Erom
pipeline property taxes alone. The Stake and communities
also roeceived an addicjional $2.2 billion from corporate
income caxes, producticn taxes, royalty and other
properliy Laxes paid by Lthe oil and gas industrey.

It's ¢lear that the original engineers
degigned TAPS for the long haul and with envircnmmental
protection in mind., The pipesline was unigquelv designed
for Alaska’s harsh environment at an inicial ecost of 3.5
killion., This investment has paid off. ThES has
operated =zafely for 25 years and this level of continoed
cafe cperations could not have been achiewved without

Alveska's proactive maintenance programs which provide

COMFUTER MATRIE COURT RECURTERZE, LLAL
10 ¥ Skreet, Suikbe 200
Moharages, ME 99501
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a-marl - jpk@Egsi.ooet - sabiiledgolnst. 126

1546

203-2

203-3



10

11

1z

13

14

1

16

17

18

19

20

21

22

23

24

25

for continued investment In new and advanced
Ltechnolooies,. With this continuwed investment, TAPS will
operate safely for anolther 20 years.

I would like to cake a moment to address
the need for a 30 wvear renewal. Now, Phillips Alaska i=
an exploration and production conpany. Thia year, we
will invest S600 million in new exploraction and
productcion projects on the Horth Slope. We're alao
investing $200 million in the construction of our five
new doukle-dull Endeavor-Class cankers.

These iovestments not only bensefit us but
the Lkensfit everyone in this room through Stabte and
Federal rewvcnues and johs, not just today but for vears
La come.

Our Alasgka projects, of course, mast
compete for capital dollars with other worldwide
exploratict and preoduction cpportunitiss, At Phillips
Alaska we recognize this and work very hard Lo reduce our
coste while simultanegusly maintaining the integrity of
ar assetbs and improving our safery and environmental
performance. Maintaining a gtabkle, low cost
Lransportaticn system iz critical to our abilicy ko
attract new investment in Alaska.

Our investmenty in exploration ocour

yvears before a field starts producing oil. In the oil

COMFUTER MATRIX COTAT BREPORTERE, LLC
Ji0 K 4Ycreet, Buikbe 200
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and gas industry you have to bhelievae that the future has
etcough certainty to justify the billion dollar
investments regulred by new fields like Alpine. ¥You have
to have confidence in your transportation sydtem and
azgurance that you have a stable fiscal and regulatcry
regime. Uncertainty in thece areas decreases kthe
attractivensss of our investments.

Extending the pipeline Right of Way for
lese than 30 years will add uncertainty to cil and gas
development and investment in hlaska and will make Alazska
& less attractive place Lo explore. A reduced extension
will add unnecessary costs, iz unnecessary and
unjustificd.

Alaska rontinues to be an important
worldwide asset for Phillips Petroleum but we need
confidence that the U.5. government will sonkinue to plan
and ackt in a manner that is consistent with the long-texm
responsible development of Alaska's North Flops,

T urge vou to renew the Trans-ARlaska
Fipeline system Right of Way for a term of 30 years, nct
cnly for the economic future of my company but for the
future of Alaska and generations yeb Lo Come.

Phillips Alaska will be submitting
additional written commonts duripg this public comment

perind.

COMPUTER. MATRIX COORT EEFORTERS L&
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Thank wou very much.

HERRING OFFICER GEARRY: Thank wou, sir.
We'll mark this submittal as Exhikit 37,

(Hearing Exhibit 37 marked)

HEARING OFFICER GEARY: Tom Huckertz,
nunker 31 Q0204

ME., ¥DZEERTA: Hi. My name is Tom
Kuckertz and I'm waking Lhese comments for bhe Prince
William Sound Regiconal Citizen's Advisory Council. I'm
also a licensed engineer in the ztate of Alaska.

Basically we want the DEIS to bpe right
and without errcors beocause it's likely to become the last
word in puklicly available infoirwmation on TAPS.

The comment period of 45 days iz
inadequate. We'wve talked ahout this before. But a
comment pericd this shork, in =ffect, denies interested
citizens opportunity to participate in the public input
process.  The purpose of the public comment period iz to
give citizens the opporrtunity to provide information that
might affoect the decigion-making processes.  Many of the
decisions that could benefit from citizen input already
apprar to have boon made. We nots that the ritisen inpot
process here appears to be a pro forma and it also
appears Lo be largely lacking in substance.

And just to illustrate tho point, wo hawvo

COMEOTERE MATRIY {COTRT REPORTERS, LLC
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pictures of rhe TRIS as we've tried to analyze it and one
can very easily tell that laoking at ons < these in 45
days and getrting all the substance cut of it is pretby
much impossible.

He now want to addreszs some othor isauges
that we haven'i looked at hefore. The DEIS places
considsrakle reliance upon data provided by Alyeaks and
the owmars. I n ¢itations of TAPS owners 2001A, This
is a dratt environmental report provided by the owiers
and in cirtations of perzonal communications.

Congiderable amcunts of data are taken from cited
literature. Data fxom recenk measurements appesar to be
uged lesa frequently. Very lictle walidation of the data
provided by the owners can be found in the DEIS. One
interssting aspect of TAPS owners Z001A is that it claims
to be a draft. It is unveasonakle that the DEIS should
place so much use of a draft roport, i.e., a report for
which the aulhors will pot take responsibility and then
fail teo include published works by cxperta.  The TAPS
cWrers 2001A should not be used in the DEIS unless the
authors sign off on it.

Equivalence of regulatory compliance and
environmental impackt. Regulabtory compliance has bean
ciced in Lhe DETS as an indication of lack of

envircnmental impackt. Thase bwe concepts are not

COMPUTER MATRIX COTRT REFQETERS. LLL
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egquivalent. 1t is important to know the environmental
impagsl susoviated with an operation regardless of whetherx
it's in compliance with exizbing rales and regulations.
In fact, new rules and regulaticns originate £rom
gituations wherein adverse environmental impact is being
raused by a process that iz in full compliance with
exisrcing rules and redqulations. The DEIS should
acknowledge the difference beotweoen regulatory compliance
and environmental impact and should not cite regulatory
campl iance as evidence of benign environmental impact,
especially when cvidence to the conbtrary exiabs,

Wormal operations and off normal
operdtions. A considerable porticn of the Draft
Envirgmnmental Impact Stacement assumed that TAPS operates
normally in accord with its desiygn basis assumpbions.

The ocperational difficulties now occurring in cthe graviey
separarion processes st the Balast Water Treatment
Farility indicate that this facility has not boon
cperated in full accord with iks design fer the previous
Lwo years. Maintenance of fire protecticon assets has
been deferrcd te the extent that the probahility thak
some asgebts will work according to design is
questicnable. CEf-normal operations needs censiderxation
in the DEIS, & fairly egregicus example can bo cited.

During July 2032, RCAD became aware of an

COMEUTER MATEIX COURT REFDETERS, LLTC
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ongning probklem in the coperation of the Balast Water
Treatment Facility. The firgh gtage of the breatment
process 1s designed such that oil floats to the top of
the water in gravily separaticn tanks and is skimmed to
the recocwvered crude tanks. In recent years, large
accumilations of paraffin-like solids have interfered
with operation of the skimmers and have resulted in
considerabhly greater accumulation of il being retained
in these tanks than what was allowed by the degign.
Increased risks of fire and pollucant discharge are being
evaluated by Alyeska. JPG has recently requested an
action plan for correcting the problem,

Additionally, Alyeska has taken one of
the three tankz out of gervige to inspect for, repair and
to prevent corrosicn damage. Consequently, the gravity
separation process 1 operating at less than 50 percenk
of design caparcity. The risk of onvironmental impacl
frum fire i greatly increased because the fire
protection assets in place to extinguish fires in these
Larnkd hax not been designed for the greatly increased
fuel loading now present. Because morc oll iz likely
entering the secondary ptage of processing, the risk of
increased pollutant discharge may alss have increazad.
Howewer, measurements regarding this risk appear not to

have bocn taken. How does Lhe DEIS address issues of

FRMEVTER MATRIX COURT RREQRTERE, LLC
310 B Brzeel, Saibe 200
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off-normal operation?

I algo want bto talk a little bit about
reliakiliby centered maintenance. The reliability
centercd maintenance paradigm is cited in the CEIE ag
azsuring that TAPS is now well maintained and will be
properly maintained throughout the lifetime of angy
renewal, The RCM procdess iz formal and structured. Io
general, it i3 a very useful methodology by which b
accompllish maintenance ard, in concept, is appropriate
for TAPS. It appears that the implementaticon of the ROM
for TAPS is flawed because 17 there iz no evidence tharc
ECM excrcises are covering all of TAPS. 2) The decigion-
making processes by which TRPS ¢ompunents and facilities
and subsystems are subjected to ECM analysis has nobt been
formalized and appears to be ad hos, 2} And action plans
regarding implementation and maincenance of the
activities indicated by the ROM processes have varying
and undocumented levels of implementation. Conssguently,
one cannct use the RCM processes ag currently being
practlced to werify that TAPS is adequatcely maintained.

Consider the problems cited regarding the
gravity separabion process of the Balast Water Treatmenk
Facility. Several issgued inddicate that the BCM analyszis
did not achieve the desired results. The problem has

been ongoing for ab least two years. An BCM analysils

COMEUTER MATREIX COURT REFORTERS, LLC
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Abchorage,  AE 99501
Phonc 1227) 243-0a6B/Fax-Z43-1473
e-mall - ‘pldgei.noet - sahile@gei.ret 133

1553

204-7
(Cont.)

204-8

204-9



1d

11

1z

13

14

15

l&

17

18

1%

20

21

22

23

24

25

appesars to exist for this procsgss. The draft report. for
reasons unknown, was not available when RCAC exXamired Lhe
other reports. and the aectian plan resulting from the
ECM for the gravity separation process appears ool bo
have been implemcnfed.

hdditionally, vou xngw, the RCM documents
are not availahle in general to the public so we cannot
verlfy the maintenance of TAPS.

The DEIS should not be citinog RCM
activities ap evidence of benigqgn environmental impack
when there is additicnal evidenes that indicates the
level of implementation is substantially incomplete and
whare there is no cvidencas be indicabe bhat the BCM
program will ke used chroughout the proposed rencwal
period.

We have some recormendal ions.

Agsumptions cited or implied in DEIS and
the Commissicner’s Determination should be included as
conditions of renewal and their validity needs
verification every five years. If the agsunptinns are
found not to be valld resvaluaticn of potential impact
chould be reguired.

Tha DEIS should also consider cumulatiwve
and pobtential impact for off-pormal eperabions such as

thoze that have been obkserved in operation of the Balast
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Water Trcatment Facility and in the maintenance of fire
protection assets.

The renewal should require that the
present mechanical conditien of TAPRE be determined and
chaere Lhat its cenditicon has been maintained ko a lewval
that assures that all of the azsumptiongs underlying the
probabkle impact assessmentcs in the DEIS remain walid for
five years.

hdditionally, it should be required chak
the mechanical conditicn of TAPS be reevaluated svery
five years with regard to its integrity and level of
maintenance as a condition for continued operations.
Mote, that we don’t gppoese the 30 yvear renewal period, we
do oppose operating for 30 years with a pipeline thak's
nol bean properly and verifiably maintained.

And wo will be submitbing more written
commenis but here is the text of tonights commentz, And
the HCAT and I appreciate our cpportunikty ko talk
tonight

HEARRING COFFICER GEARY: All right, and
we'll mark your submittal as Exhikics 38, 3% and 40.

(Haaring Exhikita 38 through 40 marked)

HEARING OFFICER GERREY: R11 right, the

next aspeaker iz Tony Parkin, number 32,

ME. PakkEIN: Good evening. My name isa
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